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On Sept. 12, Venezuelan Finance Minister Hector Hurtado told reporters that foreign commercial
bank creditors have not made the release of new credits to the government conditional. Meanwhile,
representatives of the country's bank creditor committee in Caracas said that they have offered
the government two alternatives for receiving new money. According to Hurtado, the response of
the creditor banks and international financial institutions has been "satisfactory." He added that
government officials have received concrete proposals for loans to cover the balance of payments
deficit for 1988 and 1989. Representatives of the bank committee in Caracas, who requested
anonymity, told AP that the Venezuelan government must accept one of two alternatives before
the banks will concede new loans: enter an agreement with the International Monetary Fund, or
guarantee the loans with the gold of its foreign reserves. The Venezuelan government has thus far
refused to enter into an agreement with the Fund, arguing that the economic and social welfare
consequences of IMF recommendations are too severe. The bankers' perspectives disseminated in
the local press throughout the weekend prompted President Jaime Lusinchi to affirm on Sept. 11
that he would not yield to pressure by foreign banks. Hurtado said that a government delegation
returned on the weekend from a tour of the US, Japan, Britain, West Germany, Switzerland,
France and Spain. The minister stated that he made clear to representatives of numerous financial
institutions that Venezuela had made timely payments on its $34 billion foreign debt, but that to
continue making payments would present serious difficulties due to low oil prices in the world
market. Hurtado said that this year's expected balance of payments deficit for 1988 due to low oil
prices and foreign debt service (some $5 billion) is $2.2 billion. Unofficial sources claim that the
balance of payments deficit by year- end may reach $4 billion. (Basic data from AP, 09/12/88)
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